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1. MISSION BELIEVES THAT STATEMENT SUGGESTED BY KLEZATH 
PARA ONE REETEL A) AS MEANS OF ENABLING MISSION TO MAKE 
PURCHASES FOR EMBASSY BERLIN FREE OE VAT WOULD BE MORE 
RESTRICTIVE THAN EXEMPTION FROM VAT WHICH WE CURRENTLY 
ENJOY. AT PRESENT, FOLLOWING STATEMENT IS TYPED ON MISSION 
PURCHASE ORDERS: QUOTE THE ABOVE NET PRICE IS EXEMPTED 
FROM GERMAN TURNOVER TAX ACCORDING TO STEUER-UN ZOLLBLATT, 
BERLIN, 1968, SEITE 215 AND 624. UNQUOTE THE TAX NOTICES 
CONTAINED IN PAGES 215 AND 624 OF THE TAX AND CUSTOMS BULLETIN, 
BERLIN, 1968, DO NOT PLACE ANY RESTRICTION ON THE END USE 
OR DISPOSITION OP GOODS AND SERVICES PURCHASED BY 
OCCUPYING POWERS, BUT EMPHASIZE THE FACT OF DELIVERY 
TO OCCUPYING POWERS IN WEST BERLIN AS IN FOLLOWING 
KEY PASSAGE FROM PAGE 215: QUOTE BEGINNING JANUARY 1, 

19968 THE FOLLOWING REGULATIONS CONCERNING TURNOVER 
TAX WILL BE IN EFFECT POR THOSE CONTRACTORS SITUATED 
IN BERLIN (WEST) WHO RENDER DELIVERIES AND OHTER SER- 
VICES TO THE OCCUPYING POWERS IN BERLIN (WEST): I - 
DELIVERIES AND OTHER SERVICES TO THE OCCUPYING POWERS IN 
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REMAINDER OF TEXT OE NOTICES CONTAINED PAGE 215 AND PAGE 
624 PLACE NO CONDITIONS ON AND MAKE NO MENTION OF 
OCCUPYING POWERS' USE OF DELIVERIES OR SERVICES ONCE 
RENDERED. MISSION WOULD PREEER NOT TO NEGOTIATE ADOPTION 
OP NEW LANGUAGE TO BE PLACED ON ITS PURCHASE ORDERS 
WHICH WOULD CREATE A RESTRICTION WHICH DOES NOT EXIST 
IN TAX NOTICES WHICH GRANT EXEMPTION FROM VAT. 

2. IN LIGHT OP LANGUAGE CITED ABOVE, WE BELIEVE MISSION 
COULD UNDER EXISTING PROCEDURES MAKE TAX-FREE PURCHASES 
OF GOODS FOR EMBASSY BERLIN, AND ACCEPT DELIVERY OF 
GOODS FOR FURTHER TRANSFER TO EMBASSY BERLIN, WITHOUT VIO- 
LATION OF TERMS OF TAX NOTICE AND WITHOUT MISREPRESENTATION 
AS TO DESTINATION OF GOODS. IT WOULD APPEAR ALSO THAT 
WE COULD LEGITIMATELY PURCHASE SERVICES FOR EMBASSY 
BERLIN IF SUCH SERVICES COULD BE RENDERED IN WEST BERLIN, 

E.G. REPAIR OF MOVABLE EQUIPMENT, BUT THAT SERVICES 
RENDERED IN EAST BERLIN COULD NOT COME UNDER PRO- 
VISIONS OF TAX NOTICE. GEORGE 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: n/a 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 26 FEB 1975 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: MorefiRH 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975USBERL00339 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750068-0188 
From: USBERLIN 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t1975029/aaaaahvs.tel 

Line Count: 80 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION ABF 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 75 BONN 02565, 75 BERLIN 5212, 75 BONN 02046 

Review Action: RELEASED, APPROVED 

Review Authority: MorefiRFI 

Review Comment: n/a 

Review Content Flags: 

Review Date: 29 MAY 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <29 MAY 2003 by BoyleJA>; APPROVED <02 JUN 2003 by MorefiRH> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: RELIEF FROM VALUE ADDED TAX (VAT) 

TAGS: ABUD, GE, WB 
To: BONN 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



